TREASURER'S REPORT
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OVERVIEW

*Audit of Internal Controls

%2005 Budget Review

*Finance Committee Activities
*Audited 2003 Financial Statements
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ACTIVITIES

* Internal Audit of Procedures — Nov 1st

» Recommended by auditors
» Sarbanes Oxley requirement for public for-profits

%2005 budget work

» Finance Committee reviewed in early October
» Approved by Board October 20th

ARIN XIV Friday, October 22, 2004 Reston, VA



FINANCE COMMITTEE ACTIVITIES

* Reviewed Investment Fund
Performance

*Directed Fund Change
* Monitored ARIN’s Financial Position

ARIN XIV Friday, October 22, 2004 Reston, VA



FINANCE COMMITTEE ACTIVITIES

¥ Reduced initial IPv4 fees

*Simplified End-user Assignment
fees

*Implementing new v6 fee structure

¥ Extension of vb6 fee waiver under
discussion
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AMERICAN REGISTRY FOR INTERNET NUIMBERS, LTI

Statements of Financial Positiom

Assels

Current assets
Cash and cash eguivalents
Accounts receivable
Prepaid expenses
Deposits - ICATNIN - Note B

Z0D3S

2. 301 .65
Z21.367
T.303
551,727

—ARIIN-

American Registry for Internet Numbers

2002

1.362. 983
35,633
G8.587

345 <40

Total current assets
Inwvestments - MNote

Fixed assets
Furniture and equiprmemnt
Leased egquipment
Building improverments

2. 882,093

11,603,952

2,082,063

186,795
G112, TS

1.812.693

9, 390D, DS

2,017,684

186,795
G612, 78S

Less accumulated depreciation and amortization

2,881,643
1,709,610

2 817,264
(1. 276,669

1,172,033

1,540,595

Total assets

15,658,078

12,743,378

Liabilities and MNet Assets
Currenit liabilities
MAccounts payable and accrued expense
Deferred rent expense
Due to ICATNIN - MNote B
Due to LACTNIC
Deferred revenue

286,859
TS, TLZ
S546, 842

2,989 522

Total liabilities
Commitments and contingencies - Note E

MNet assefs - unrestricted

3. 898,935

11,759,143

Total liabilities and net assets

15658078

See nores vo financial siatermernits.
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—ARIIN-

American Registry for Internet Numbers

AMERICAN REGISTRY FOR INTERNET NUMBERS, LL'TE.

Statements of Activities

2003
Revenume

Registrations TOL9 515
I end user 34T . 500
Maintenance 231,007
Other rewvenue A, 436
Membership dues 17,935

Total revenuc TH6G2,393

Expense
Program
Engineering 2,226,532
Registration services group 1. 458 4606
Member services 1,042,655

Total program expense 4 . T2T 653
Administrative 1,629,645
Total expense 6,357,298

Change in net assets before investment activity 1,305,005

Investment gain (loss) - Note O 1,424,316

Change in net assets 2,729, 411

MNet assets, beginning of year Q02D TI2

Net assets, end of yvear . 11,759,143

See mores ro financial stafemenis.
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—ARIIN-

American Registry for Internet Numbers

AMERICAN REGISTRY FOR INTERNET NUMEBERS, LTID.

Statements of Cash Flows

Cash Flows From Operating Activities
Change in net assets
Acdjustments to reconcile change in met asssets to
net cash prowvided by operating activities:
Depreciation
{(Gain) loss on investments, net
Changes in assets and liabilities:
Accounts receivable
Prepaid expenses
Deposits - TCATNT
Accounts payable and accrued expense
Deferred rent expense
Avmmount due to HCATNIN
Amount due to LACKNIC
Deferred revenue
Total adjustments
Met cash provided by operating activities

Cash Flows From Inwvestimg Activities
Purchases of investments, net

Purchases of fumiture and equipment
Met cash vsed in investing activities

MNet increase in cash and cash eguivalents

Cash and cash eguivalents, beginning of year

Cash and cash eguivalents, end of year

See notes ro firrarncial statemernts
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2003

2,729,411

635,501
(1,424 316)

14,266
61,284
(206,237)
46,052
24,673
203,550
(2,000
(86,986)

310,177
(24 T29%
65.5T3
51,039
(76669
(53.622)

9, 100

(734,213)

024 248

1.995,198

(T89,546)
(266, P39)

1
2,241 0000

(586,989)
(1. 371.806)

(1.056,485)

938,713
1,362,983

(1. 958, 795)

282,205

1,080, 778

2,301,696

1.362.983

Reston, VA




THANK YOU
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